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Abstract 

This conceptual paper briefly explains the effect of corporate announcement like Stock Split  on stock market prices 

,earnings within the jurisdiction of Indian Stock Market (NSE/BSE). A central tenet of Stock Split announcement 

presented in the literature, is that the announcement has an impact on stock market prices, earnings before and after 

thereby improving the earnings. There are however a number of studies on stock splits announcement effects on share 

price.  

Several studies have been conducted in developed and emerging markets in view of corporate announcements and its 

impact on stock market prices to study the market efficiency since Working (1934). Working found that successive stock 

prices changes are independent in nature and uncorrelated that forced him to conclude that they are random. This 

conclusion of Working were supported later by Robertsn (1959); Fama (1965) and others. The Efficient Market 

Hypothesis has been executed in hundreds of studies over the years (including, Fama & French (1996);Malkiel (1995); 

Ikenberry et al. (1995); Elton et al (1993), Chopra et al (1992); Seppi (1992); DeBondt & Thaler (1985); Charest 

(1978); Black & Scholes (1974); Alexander (1961)).This paper reflects the changes that takes place in stock market 

prices when corporate announcements like stock split are announced by a listed company.  

Key Words : Efficient Market Hypothesis, Stock split, Corporate Announcements, Abnormal Returns. 

1. Introduction  

The Efficient Market Hypothesis has been executed in hundreds of studies over the years (including, Fama & French 

(1996);Malkiel (1995); Ikenberry et al. (1995); Elton et al (1993), Chopra et al (1992); Seppi (1992); DeBondt & Thaler 

(1985); Charest (1978); Black & Scholes (1974); Alexander (1961).It is not that some studies have produced confirmation 

against the random walk hypothesis, showing that stock returns comprise predictable fundamentals. Much of this type of 

work has concentrated on the world‟s largest and developed stock markets, including the United States, Europe, and Japan 

(Poterba & Summers (1988); Lo and MacKinlay(1988)). More recently, in emerging markets like Latin America and Asia 

mixed evidence on the random-walk hypothesis has been found (Grieb & Reyes(1999); Huang(1995); Chang 

&Ting(2000)). 

Event studies serve as a significant step in capital market research as the principle means of testing semi-strong form of 

market efficiency. Scientifically, non-zero abnormal security returns that continue after a particular type of corporat eevent 

are inconsistent with market efficiency.Event studies have a long history, comprising the original stock split event study by 

Fama et al. (1969). As the substantiation was conflicting with the market efficient, hypothesis started to grow in the late 

1970s and early 1980s, and then the interest in long-horizon studies continued. Investigation on the post-earnings 

announcement effect (Jones and Litzenberger, 1970),earnings yield effect (Basu, 1977) and sizeeffect (Banz, 1981) 

contributed tocynicism about the Capital Asset Pricing Model (CAPM) as well as market efficiency. 

Peterson (1971) suggested that an increase in stock price following an event can occur because the announcement of a 

stock split issue may have beneficial information content. In the similar line Foster and Vickrey (1978) observe the 

signaling hypothesis using daily return data and information content of 82 stock dividend announcements. They found that 

there is a considerable positive abnormal return around the announcement dates. Woolridge (1983) found a positive 

average abnormal ex-date return of 0.98 percent for a sample of 317 stock dividends and propose that the ex-date effect 

could arise from market flaws such as taxes and odd- lot transaction costs. Grinblatt et al. (1984) considered the 1967 to 

1976 ex-dates of stock dividends distributed and found an average abnormal return of 1.1 percent. This finding is also 

interpreted as a confirmation of signaling hypothesis. Lijleblom (1989) investigated the signaling hypothesis by 

considering stock market price response to stock split issues for the firms that also concurrently release other 

contaminating information, for instance release of past earnings. His findings indicate that there is a greater positive stock 

price reaction for the stock split issue-paying group than for the control group. This finding is interpreted as a support of 

signaling hypothesis in the existence of other contaminating announcements. McNichols and Dravid (1990) find a positive 

relationship between the stock split issue announcement and related abnormal return. Their result provides fact that is 

consistent with a signaling explanation for stock dividends. A Canadian study by Masse et al. (1997), exploring the impact 

of stock dividend announcements on the value of the firms listed in Toronto Stock Exchange, establish significant and 

affirmative abnormal returns around the announcement date. 
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Efficient market hypothesis articulates that any market value results caused by stock dividends must be completely 

discounted by the ex-dividend day. Therefore, the stock price should adjust on the ex-dividend day only to the level 

justified by the stock dividend percentage declared. Woolridge (1983b) verifies this hypothesis and found that the price 

adjustment is less than what is consistent with stock dividend percentage. Frank and Jagannathan (1998) and Bali and Hite 

(1988) studied the US and Hong-Kong firms respectively and analyzed the stock return on the ex-dividend day. Both the 

studies considered the microstructure argument (distinctness in trading prices and tick-size) model to study the investors‟ 

behavior in the market. They found that there is a positive investors‟ reaction and also positive abnormal returns consistent 

with such arguments.    

Grinblatt et al. (1984) studied the attention getting hypothesis and justified that there is a positive market reaction to stock 

dividend announcements. Doran and Nachtmann (1988) employing a sample of 879 firms which issue stock dividends 

between 1971 and 1982 found that instantly after the stock dividend there was a considerable positive revision in earnings 

expectations similar to attention getting hypothesis. Ghosh and Woolridge (1988); Banker et al. (1993) examined the cash 

distribution hypothesis found that the negative reaction to dividend cuts could be offset or narrowed by an announcement 

of stock dividend as a substitute.  

Lakonishok and Lev (1987) who tested the optimal range hypothesis on the stock split and stock dividend stated that, after 

the announcement stock prices adjust to a more trading range which in turn increases the demand for stock and leading to a 

positive stock price effect. Other researchers like Johnson (1966) and McNichols and Dravid (1990) further supported the 

idea of optimal trading range hypothesis.  

Managers use financial decisions such as stock split and stock split issues to convey a favourable private information about 

the current value of the firm as suggested by Ross (1977) and Leland and Pyle (1977). Eades et al. (1984) found that there 

is a significant positive ex-date return by companies listed on the New York Stock Exchange during the period between 

1962 to 1980 for a sample of 2110 stock dividends and stock splits. Their results were accounted not just for the ex-day, 

but also for the five days either side of it. However it was found that ex-day itself exhibited the largest average abnormal 

return and indicated that positive abnormal returns were also significant on the day prior to it and on the two days 

subsequent to it. In the similar line Lakonishok and Vermalen (1986) reported a substantial positive abnormal return for a 

sample of 2558 stock dividends and stock splits. They considered each of the five days prior to the ex-day, the ex-day itself 

and the two days subsequent to it and found that the largest abnormal return is explained on the ex-day itself.  

The researchers like Wulff (2002) and Rankine and Stice (1997) found that the announcement effect is more pronounced 

for stock dividend than for stock split. In the similar line Grinblatt et al. (1984) propose that stock dividend signal has 

greater future earnings expectations than stock split. Eisemann and Moses (1978) and Baker and Gallagher (1980) 

surveyed manager‟s views regarding stock dividends and stock splits respectively. They described that firms‟ issue stock 

split with an intention of keeping stock price in an optimal range whereas the stock dividend is related to preserve cash and 

to convey confidence in the firm and to enlarge the number of shareholders.  

Generally equity offerings are made either through rights offers or firm-commitment underwritten offers, where the whole 

issue is sold straight to an underwriter. In Europe, Canada, Australia, New Zealand and Asia (including India), a large 

fraction of equity issues are sold through rights issues (see, Marsh, (1980) (UK); Loderer and Zimmerman (1988) 

(Switzerland); MacCulloch and Emanuel (1994) (New Zealand); Ferris et al. (1997) (Japan)).In contrast, firm-commitment 

underwritten offers prevalent in the U.S market and continued since the 1960s (Eckbo and Masulis, 1992). According to 

the findings of Kothare (1997), less than 10 percent of U.S. firms issue equity shares through rights offerings. 

Kothare (1997) and Bae and Jo (1999) carried out their study particularly in US market (NASDAQ and NYSE 

respectively) on rights issues and volatility in the market. Kothare finds that there is no change in volatility in the stock 

price after rights issue announcement whereas, Bae and Jo find decreasing volatility following rights issues. A probable 

explanation for the different finding can be that Bae and Jo used shorter pre- and post-issue periods. In the same 

framework some researchers argue that there is a small increase in the number of shareholders following rights issues for 

the Norwegian and Finnish stock exchanges (Bohren et al. (1997); Hansson (1999)).  

Individual firm‟s volatility level may be significantly affected due to changes in ownership structure. There are three 

earlier studies regarding ownership concentration around the rights issues. Kothare (1997) observes at ownership 

concentration for 26 of her 85 rights issues on the NASDAQ stock exchange and finds that a small insignificant increases 

for insider holdings and large block holdings following rights issues. On the contrary, Bohren et al. (1997) studied 200 

rights issues on the Oslo Stock Exchange (OSE) between 1980 and 1993 and found that a small insignificant decreases in 

block holdings and insider holdings.  

Other studies on rights issues have accounted negative announcement period returns (see Burton et al. (2000); Suzuki 

(2000) for UK; Singh (1997) for US; Marsden (2000) for New Zealand; Kabir and Roosenboom (2003) for Netherlands). 

Conversely, positive announcement period abnormal returns immediate to rights issues are reported by Tsangarakis (1996) 

for Greece market, Bohren et al. (1997) for Norway market and Kang and Stulz (1996) for Japanese market rights issue 

announcements.     

There are very few research studies have been conducted to test the semi-strong form of market efficiency in India. 

Ramachandran (1985) studied the impact of stock split issue announcements on Indian equity stock prices. He found a 
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varied evidence of semi-strongform efficiency in the Indian stock market. Obaidullah (1992) accounted a positive stock 

market reaction to stock split issue announcements and supported the semi-strong form of market efficiency. Rao 

(1994)suggested that the Indian equity market responds in an expected direction to firm announcements and supported the 

semi-strong form of efficient market in India. He projected a cumulative abnormal return of 6.3 percent around the three 

days of stock split issue announcement. Srinivasan (1993) in his study established enormously large positive abnormal 

returns on ex-bonus and ex-rights dates for Indian stocks.Mishra (2005) found that there is a significant positive abnormal 

return for a five-day period prior to stock split announcements.  

2. Methodology 

The present paper shows how stock split issues changes market reaction. Four different investigation windows (-30 to +30, 

-20 to +20, -10 to +10 and -5 to +5) from the event date “0” are chosen so as to see which of these windows the effect is 

the maximum. This section is divided into three logical parts. The first part outlines the data source and description of the 

study.  The hypothesis enumerated in the second part. The third part constitutes the process followed to proof the 

hypothesis and to get the desired results. 

In the present research the investigation window is an extension of the event windows, from –30 days through +30 days, -

20 days through +20 days, -10 days through +10 days and finally -5 days through +5 days for all the three corporate 

events. It is already mentioned in section 1.4 regarding the market-and-risk adjusted simple daily abnormal returns 

estimation, the same method is adopted in the present study. The daily abnormal return is calculated as follows: 

ARit=Rit -R*it’ 

Where, ARit: Abnormal return of i th firm for time period t;Rit : Actual return of i th firm for time period t; andR*it : 

Normal return of ith firm for time period t. 

 Furthermore, R*it = αi +βi Rmt+ eit‟ 

Where, α: Intercept term, βi: Systematic risk of i th firm, Rmt: Actual return of market for time period t, and eit: Error term, 

with E{ eit} = 0. 

Denoting the event date as day “0”, regression coefficients are estimated over a period of 200 days, from -230 days to -

31days from the event date for -31 to +31 days investigation window. The same method is also followed for other 

investigation windows like -20 to +20 days, -15 to +15 days, -10 to +10 days and -5 to +5 days. To test the statistical 

significance of results pertaining to abnormal returns obtained, the t-test recommended by Brown and Warner (1985) in the 

presence of event clustering of cross-sectional correlation is conducted. 

In order to see if the events affect liquidity of the security, a simple paired t-test is used in the study. Total volume traded in 

the market is taken as the proxy for liquidity of the stock. An attempt to see whether there is any significant difference in 

the total traded volume in the pre and post event dates for the estimation window of -30 to +30 days.    

3. Data Source and Description: 

The stock market data for the analysis is taken from Prowess database published by Centre for Monitoring India Economy 

(CMIE). The stock data includes all the stocks which have been listed in the National Stock Exchange in last three to four 

years. Data has been collected and it is revealed that there are 521 companies went for stock split issues.  

4. Hypothesis: 

As mentioned earlier events like stock split issues are accepted in the present research to study the semi-strong form of 

Indian market efficiency. For this event the abnormal returns are estimated with four investigation windows (i.e., -30 to 

+30, -20 to +20, -10 to +10 and -5 to +5 from the event date). But the change in liquidity is tested for the event considering 

only the -30 to +30 days window.  

Null Hypothesis for abnormal returns: H1-H12 – The market is efficient in its semi-strong form and there are no abnormal 

returns in stock prices in any of four  investigation windows (-30 to +30, -20 to +20, -10 to +10 and -5 to +5). 

The Null Hypothesis for liquidity: H13-H15 – There is no significant change in liquidity of stocks for any of the stock split 

issue for the investigation window -30 to +30 days. 

5. Market Efficiency: 

Table 1 to 4 denotes the results acquired with respect to stock splits for all the four event windows. The results show that in 

-30 to +30 days window there are 12 out of 61 days have significant abnormal returns. But an important observation is that 

the abnormal returns are significant for day “0” (event day) and day 1 (following day) of the event. In the case of -20 to 

+20 days window, 11 out of 41 days demonstrate significant abnormal returns. Whereas in -10 to +10 days window, 10 out 

of 21 days show a considerable abnormal return. Finally for -5 to +5 days event window, 5 out of a total of 11 observations 

show a significant abnormal return. It is interesting to note that in -5 to +5 days window, there are 4 out of 6 days (0 day to 

+5days) show significant returns. It is also observed that there are 2 days (0 day and +1day) confirm a significant positive 

abnormal return and other 4 days display significant negative abnormal returns. These findings articulate a fast wickedness 

of information in the market.  
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Table 1, Event- Stock Split (Estimation Window -30 days to +30 days) 

 

Note- Significant abnormal return days are presented in bold letters 

Table 2, Event- Stock Split (Estimated Window -20 days to +20 days) 

 

Days Mean  

Abnormal 

Return 

No of 

Observations 

T 

Statistics 

 Days Mean 

Abnormal 

Return 

No of 

Observations 

T 

Statistics 

-20 -0.0028 245 -1.0071 1 0.0062 243 2.0663 

-19 0.0003 245 0.1332 2 0.0021 243 0.4922 

-18 -0.0024 245 -1.0041 3 -0.0029 243 -1.0255 

-17 -0.0002 246 -0.0725 4 -0.0079 243 -3.4339 

-16 0.0022 246 0.8473 5 -0.0077 243 -3.2109 

-15 -0.0028 247 -1.1117 6 -0.0094 243 -3.5694 

-14 -0.0028 247 -0.8172 7 -0.0125 243 -5.0944 

-13 -0.00001 247 -0.0035 8 -0.0130 243 -5.3772 

-12 0.0033 247 1.1198 9 -0.0053 243 -2.2742 

-11 -0.0021 247 -0.7580 10 -0.0038 243 -1.3375 

-10 0.0035 247 1.3226 11 -0.0030 243 -1.2216 

-9 0.0021 247 0.6722 12 -0.0008 243 -0.3297 

-8 0.0049 247 2.0583 13 -0.0019 243 -0.8185 

Days 

Mean 

Abnormal 

Return 

No of 

Observations 

T 

statistics 

 

Days 

Mean 

Abnormal 

Return 

No of 

Observations 

T 

statistics 

-30 -0.004 244 -1.6544 0 0.0287 243 2.0891 

-29 0.0041 244 1.9899 1 0.0062 243 2.0663 

-28 -0.0021 244 -1.0938 2 0.0021 243 0.4922 

-27 -0.0007 244 -0.3468 3 -0.0029 243 -1.0255 

-26 -0.0004 244 -0.2009 4 -0.0079 243 -3.4339 

-25 0.0011 244 0.4113 5 -0.0077 243 -3.2109 

-24 0.0049 245 1.8963 6 -0.0095 243 -3.5694 

-23 -2.00E-05 245 -0.0079 7 -0.0125 243 -5.0944 

-22 -0.003 245 -1.3291 8 -0.013 243 -5.3772 

-21 0.00234 245 1.1723 9 -0.0053 243 -2.2742 

-20 -0.0028 245 -1.0071 10 -0.0038 243 -1.3375 

-19 0.00031 245 0.1331 11 -0.003 243 -1.2216 

-18 -0.0024 245 -1.0041 12 -0.0008 243 -0.3297 

-17 -0.0002 246 -0.0725 13 -0.0019 243 -0.8185 

-16 0.00218 246 0.8472 14 -0.0013 243 -0.5574 

-15 -0.0028 247 -1.1117 15 -0.0046 243 -1.8225 

-14 -0.0028 247 -0.8172 16 -0.0008 243 -0.3333 

-13 -9.00E-06 247 -0.0035 17 -0.0042 243 -1.8462 

-12 0.00327 247 1.1197 18 -0.0044 243 -1.8291 

-11 -0.0021 247 -0.758 19 -0.0065 243 -2.801 

-10 0.0035 247 1.3226 20 0.0018 243 0.8288 

-9 0.0021 247 0.6722 21 -0.0033 243 -1.7151 

-8 0.0049 247 2.0583 22 -0.0044 243 -2.0772 

-7 0.0039 247 1.4683 23 -0.0026 243 -1.2117 

-6 0.0029 247 1.0051 24 -0.0029 243 -1.07 

-5 0.0005 247 0.2164 25 -0.0028 243 -1.239 

-4 0.0072 247 2.5142 26 -0.001 243 -0.4292 

-3 -2.00E-06 247 -0.0007 27 -0.0044 243 -1.8518 

-2 0.00415 247 1.7853 28 0.0015 243 0.6341 

-1 -0.0123 247 -1.0947 
29 -0.0036 243 -1.7787 

30 -0.0019 242 -0.8864 
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-7 0.0039 247 1.4684 14 -0.0013 243 -0.5574 

-6 0.0030 247 1.0051 15 -0.0046 243 -1.8225 

-5 0.0005 247 0.2165 16 -0.0008 243 -0.3333 

-4 0.0072 247 2.5142 17 -0.0043 243 -1.8462 

-3 -0.000002 247 -0.0007 18 -0.0044 243 -1.8291 

-2 0.0042 247 1.7853 19 -0.0065 243 -2.8010 

-1 -0.0123 247 -1.0947  

20 

 

0.0018 

 

243 

 

0.8288 0 0.0287 243 2.0891 

 

Note- Significant abnormal return days are presented in bold letters 

 

Table 3, Event – Stock Split (Estimation Window -10 days to +10days) 

 

Days 

Mean  

Abnormal 

Return 

No of  

Observations 

T 

Statistics 

 

Days 

Mean 

Abnormal 

Return 

No of 

Observations 

T 

Statistics 

-10 0.0035 247 1.3226 1 0.0062 243 2.0663 

-9 0.0021 247 0.6722 2 0.0021 243 0.4922 

-8 0.0049 247 2.0583 3 -0.0029 243 -1.0255 

-7 0.0039 247 1.4684 4 -0.0079 243 -3.4339 

-6 0.0030 247 1.0051 5 -0.0077 243 -3.2109 

-5 0.0005 247 0.2165 6 -0.0094 243 -3.5694 

-4 0.0072 247 2.5142 7 -0.0125 243 -5.0944 

-3 -0.000002 247 -0.0007 8 -0.0130 243 -5.3772 

-2 0.0041 247 1.7853 9 -0.0053 243 -2.2742 

-1 -0.0123 247 -1.0947 10 -0.0038 243 -1.3375 

0 0.0287 243 2.0891     

 

Note- Significant abnormal return days are presented in bold letters 

Table 4, Event- Stock Split (Estimation Window -5days to +5days) 

 

Days 

Mean  

Abnormal 

Return 

No of 

Observations 

T 

Statistics 

 

Days 

Mean 

Abnormal 

Return 

No of 

Observations 

T 

Statistics 

-5 0.0005 247 0.2165 1 0.0062 243 2.0663 

-4 0.0072 247 2.5142 2 0.0021 243 0.4922 

-3 -0.000002 247 -0.0007 3 -0.0029 243 -1.0255 

-2 0.0041 247 1.7853 4 -0.0079 243 -3.4339 

-1 -0.0123 247 -1.0947 5 -0.0077 243 -3.2109 

0 0.0287 243 2.0891     

 

 

Table 5, Liquidity Test- Stock Split (Window -30 to +30 days) 

T- Test 

T-statistics Value Probability 

5.31 < .0001 

 

6. Finding and Conclusion: 

The Indian market is found to exhibit a semi-strong form of efficiency for stock split as  corporate event. Even though in 

few cases found where the market shows abnormal positive gains with respect to one event. In case of liquidity it is found 

that the null hypothesis of no change in liquidity is rejected in case stock split issues. One possible reason may be quoted 

here that the affordability level of Indian investors increase as number of shareholdings increases both by stock split. 

 

References:  

[1] . J.Rajesh (Own Paper):NSHM Journal of Management Research And Applications, Vol 2,Number 2,Dec 2010 



International Journal of Application or Innovation in Engineering & Management (IJAIEM) 
Web Site: www.ijaiem.org Email: editor@ijaiem.org, editorijaiem@gmail.com 

ISSN 2319 - 4847 
Special Issue for National Conference On Recent Advances in Technology and Management for 

Integrated Growth 2013 (RATMIG 2013) 

Organized By: GNI Nagpur, India 

 

[2] . Alexander, S. (1961). “Price Movements in Speculative Markets: Trends or Random Walk, ”Industrial 

Management Review, Vol.2, pp.7-26. 

[3] . Amihud, Yakov (2002). “Illiquidity and Stock Returns: Cross-Section and Time-Series Effects, ”Journal of 

Financial Markets, Vol.5, pp. 31-56 

[4] . Anderson, H., Cahan, S. and L. C. Rose (2001). :Stock Dividend in an Imputation Tax Environment, “Journal of 

Business Finance & Accounting, Vol.28:5, pp. 653-669.  

[5] . Bae, S.C. and Jo, H. (1999). ”The Impact of Information Release on Stock Price Volatility and Trading Volume: 

The Rights Offering Case”, Review of Quantitative Finance and Accounting, Vol.13, pp.153-169 

[6] . Baker, H. Kent and Patricial, L. Gallagher (1980). “Managements‟ View of Stock Split,”  Financial Management, 

Vol.9, No.2, Summer, pp.73-77. 

[7] . Ball, R; P. Brown and F. J. Finn (1977). “Share Capitalization Changes, Information, and the Australian Equity 

Market,” Australian Journal of Management, Vol. 2, 105-125 

[8] . Bali, R and Hite, G (1988). “Ex Dividend Day Stock Price Behavior: Discreteness or Tax- Induced 

Clienteles?,”Journal of Financial Economics, Vol. 47, pp. 127 -159. 

[9] . Baker, Malcolm P., and Jeffrey Wurgler (2004). “ Appearing and disappearing dividends: The link to catering 

incentives,”Journal of Financial Economics, Vol. 73, pp. 271-288. 

[10] . Banker, R. D; Das, S and Datar, S. M (1993). “Complementarity of Prior Accounting Information: The Case of 

Stock Dividend Announcements,” Accounting Review, Vol. 68, pp. 28- 47 

[11] . Banz, R. (1981). "The relationship between return and market value of common stocks," Journal of Financial 

Economics, Vol.9, pp.3-18. 

[12] . Basu, S. (1977). "Investment performance of common stocks in relation to their price-earnings ratios: A test of the 

efficient market hypothesis," Journal of Finance, Vol.32, pp. 663-682. 

[13] . Black F., & Scholes, M. (1974). “The Effect of Dividend Yield and Dividend Policy on Common Stock Prices 

and Returns,”Journal of Financial Economics, Vol.1, pp.1-22. 

[14] . Bohren, O. Eckbo, E. and Michalsen, D. (1997). “Why Underwrite Rights Offerings? Some New 

Evidence,”Journal of Financial Economics, Vol.46, pp.223-261.  

[15] . Brennan, Michael J., and Avanidhar Subrahmanyam (1996). “ Market Microstructure and Asset Pricing: on the 

Compensation of Illiquidity in Stock Returns,” Journal of Financial Ecinomics, Vol.41, pp.441-446. 

[16] . Brennan, Michael J., Tarun Chordia, and Avanidhar Subrahmanyam(1998). “Alternative factor specifications, 

security characteristics, and the cross-section of expected stock returns,”Journal of Financial Economics, Vol.49, 

pp.345-373. 

[17] . Brennan, M. J. and T. E. Copeland, (1988). “Stock splits, stock prices, and transaction costs,” Journal of 

Financial Economics, Vol.22,pp. 83-101. 

[18] . Bris, A., W.N. Goetzmann and N. Zhu(2004). „Efficiency and the Bear: Short Sales and Markets around the 

World,” YaleSchool of Management Working Paper Series No.15. 

[19] . Brown, S. and J. Warner (1980). “ Measuring Security Price Performance,” Journal of Financial Economics, Vo. 

14, pp.205-258. 

[20] . Brown, D P and Z M Zhang (1997). “ Market Orders and Market Efficiency,” Journal of  Finance,” March, 

Vol.52, No.1,pp.277-308 

[21] . Brown, S.J. and J.B. Warner (1985), “Using daily stock returns: The case of event studies”,  Journal of Financial 

Economics, Vol.14, pp. 3-31. 

[22] . Brown, S., & Goetzmann W. (1995). “Performance Persistence,”Journal of Finance, Vol.50, No.2, June, pp. 679-

698. 

[23] . Burton, B.M., A. A. Lonie and D.M. Power(2000).”The Impact of Corporate GrowthOpportunities on the Market 

Response to New Equity Announcements”, Applied Financial  Economics, Vol.10, No.1, pp.27-36. 

[24] . Chang, K.P., & Ting, K.S. (2000). “A Variance Ratio Test of the Random Walk Hypothesis for Taiwan‟s Stock 

Market,” Applied Financial Economics, Vol.10, pp.525-532. 

[25] . Charest, G. (1978). Dividend Information, Stock Returns and Market Efficiency-II. Journal of Financial 

Economics, Vol.12, pp.297-330. 

[26] . Chopra, N., J. Lakonishok, & J. Ritter. (1992). “Measuring Abnormal Performance: Do Stock 

Overreact?,”Journal of Financial Economics, Vol.31, pp.235-268. 

[27] . Conroy, R. M. and R. S. Harris (1999). “Stock splits and information: The role of share price,” Financial 

Management, Vol.28, pp.28-40. 



International Journal of Application or Innovation in Engineering & Management (IJAIEM) 
Web Site: www.ijaiem.org Email: editor@ijaiem.org, editorijaiem@gmail.com 

ISSN 2319 - 4847 
Special Issue for National Conference On Recent Advances in Technology and Management for 

Integrated Growth 2013 (RATMIG 2013) 

Organized By: GNI Nagpur, India 

 

[28] . Desai, A.S., M. Nimalendran, S. Venkataranan(1998). “Changes in trading activity following stock splits and their 

effect on volatility and the adverse information component of the bid-askspread,”Journal of Financial Research, 

Vol.XXI, No.2, pp.159-184 

[29] . De Bondt, W.F.M., & Thaler, R. (1985). “Does the Stock Market Overreact?”Journal of Finance, Vol.40, pp.793-

805. 

[30] . Dolley, J (1933), “Characteristics and Procedure of Common Stock Split –Ups”, Harvard Business review, Vol. 

11, pp. 316-326. 

[31] . Doran, D.T and Nachtmann, R. (1988). “The Association of Stock Distribution Announcements and Earnings 

Performance,“ Journal of Accounting, Auditing & Finance, Vol.3, pp.113-132 

[32] . Eades, K., P. Hess and E. Kim (1984). “On Interpreting Security Returns During the Ex- Dividend Period,” 

Journal of Financial Economics, Vol.13, pp.3-34.  

[33] . Eckbo, E. and Masulis, R. (1992). “Adverse Selection and the Rights Offer Paradox”, Journal of Financial 

Economics, Vol.32, pp.293-332.  

[34] . Eisemann,P. C. and Edward A. Moses (1978). “Stock Dividends: Management's View,” Financial Analysts 

Journal, Vol. 34, No. 4 (Jul. - Aug), pp.77-80. 

[35] . Elton, E., Gruber, M., Das, S., & Hlavka,M. (1993). “Efficiency with Costly Information: A Reinterpretation of 

Evidence from Managed Portfolios,”The Review of Financial Studies, Vol.6, pp.1-22. 

[36] . Fama E.F. (1965).“Random Walks inStock Market Prices,” Financial Analysts Journal, Vol.21,  Issue.5, pp.55-

59. 

[37] . Fama, E. F. (1970). “Efficient Capital Markets: A Review of Theory and Empirical Work,” Journal of Finance, 

Vol.25, pp.383- 417. 

[38] . Fama Eugene (1991). „Efficient Capital Market II”, Journal of Finance, December, Vol. XLVI,  No.5, pp.1575-

1671. 

[39] . Fama, E.F., & French, K.R. (1996). “Multifactor Explanations of Asset Pricing Anomalies,”  Journal of Finance, 

Vol.51, pp.55-84. 

[40] . Fama, E. F., L. Fisher, M. Jensen and R. Roll (1969). “The Adjustment of Stock Prices to New 

Information,”International Economic Review, Vol.10, pp.1-21. 

[41] . Ferris, S.P. Noronha, G. and McInish, T. (1997). “New Equity Offerings in Japan: an Examination of Theory and 

Practice”, Journal of International Financial Markets, Institutions and Money, Vol.7, pp.185-200. 

[42] . Foster, T.W. and Vickrey, D (1978). “The Information Content of Stock Dividend Announcements,” The 

Accounting Review, Vol. 53, Issue.2, April, pp.360-370. 

[43] . Frank, M. and Jagannathan, R (1998). “Why do Stock Prices Drop by less than the Value of the Dividend? 

Evidence from a Country without Taxes,”Journal of Financial Economics, Vol. 47, pp. 161-188 

[44] . Ghosh, C. and Woolridge, J. R (1988). “An Analysis of Shareholder Reaction to Dividend Cuts and Omissions,” 

Journal of Financial Research, Vol.9, pp.281- 294. 

[45] . Grinblatt, M.S; Masulis R.W. and Titman, S (1984).”The Valuation Effects of Stock Splits and Stock Dividends,” 

Journal of Financial Economics, Vol.13, Issue.4, December, pp 461- 490 

 

[46] . Grieb, T., & Reyes, M. G. (1999). “Random Walk Tests for Latin American Equity Indexes and Individual 

Firms,”Journal of Financial Research, Vol. 22, pp.371-383. 

[47] . Hansson, M. (1999).”Market Microstructure Effects of Share Distributions”, Ph.D. Dissertation.  Swedish School 

of Economics and Business Administration 

[48] . Huang, B.N. (1995). “Do Asian Stock Market Prices Follow Random Walks? Evidence from the Variance Ratio 

Test,”Applied Financial Economics, Vol.5, pp.251-256. 

[49] . Ikenberry, D., Lakonishok J., & Vermaelen T. (1995). “Market Underreaction to Open Market Share 

Repurchases,”Journal of Financial Economics, Vol.39, pp.23-54. 

[50] . Johnson, B.K. (1966), “Stock splits and price change”", Journal of Finance, Vol. 21 No.4,  pp.675-86. 

[51] . Kabir, Rezaul; Roosenboom, Peter (2003). “Can the Stock Market Anticipate Future Operating Performance? 

Evidence from Equity Rights Issue,” Journal of Corporate Finance, Vol.9, Issue.1,January, pp.93-113 

[52] . Kang, J. K and R.M..Stulz (1996). “ How Different is Japanese Corporate Finance?, An Investigation of the 

Information Content of New Security Issues”, Review of Financial Studies,Vol. 9, No.1, pp.100-139 



International Journal of Application or Innovation in Engineering & Management (IJAIEM) 
Web Site: www.ijaiem.org Email: editor@ijaiem.org, editorijaiem@gmail.com 

ISSN 2319 - 4847 
Special Issue for National Conference On Recent Advances in Technology and Management for 

Integrated Growth 2013 (RATMIG 2013) 

Organized By: GNI Nagpur, India 

 

[53] . Kothare, M. (1997).”The Effects of Equity Issues on Ownership Structure and Stock Liquidity: A Comparison of 

Rights and Public Offerings,”Journal of Financial Economics, Vol.43, pp.131-148. 

[54] . Lakonishok, J. and Lev, B (1987). “Stock Splits and Stock Dividends: Why, Who and When,”The Journal of 

Finance, Vol. 42, pp.913- 932. 

[55] . Lakonishok, J. and Vermalen, T (1986). “Tax Induced Trading around Ex-Dividend Days, “ Journal of Financial 

Economics, Vol. 16, pp.287-319. 

[56] . Lamoureux, C. and P. Poon (1987). “The market reaction to splits,”Journal of Finance, Vol.62, pp.1347-1370. 

[57] . Leland, H and D. Pyle (1977). “Information asymmetries, financial structure, and financial intermediation,” 

Journal of Finance, Vol. 32, No. 2, May,pp.371-387. 

[58] . Lijleblom, E (1989). “The Informational Impact of Announcements of Stock Dividends and Stock Splits,“ Journal 

of Business Finance and Accounting, Vol.16, Issue.5, winter, pp.681 - 698 

[59] . Lo, A. and A.C. MacKinley (1988). “Stock market prices do not follow random walks: Evidence from a simple 

specification test” Review of Financial Studies, Vol.1, pp.41-66 

[60] . Loderer, C. and Zimmerman, H. (1988) (Switzerland) ”Stock Offerings in a DifferentInstitutional Setting: The 

Swiss Case”, Journal of Banking and Finance, Vol.12, pp.353-378.  

[61] . MacCulloch, R.J. and Emanuel, D.M. (1994) (New Zealand). “The Valuation of New ZealandUnderwriting 

Agreements,”Accounting and Finance, Vol.34, pp.21-35.  

[62] . Mahfuzul Haque, Hasan M. Kabir and Zkir Tarik (2004). “Stability, Predictability and Volatility of Asian 

Emerging Stock Markets,” Journal of Economics and Business, Vol.3, Issue 1,June, pp.121-146 

[63] . Malkiel, B. (1995). “Returns from Investing in Equity Mutual Funds 1971 to 1991,”Journal of Finance, Vol. 50, 

Issue 2, pp. 549-572. 

[64] . Marsden, A. (2000), “Shareholder Wealth Effects of Rights Issues: Evidence from the New Zealand Capital 

Market”, Pacific-Basin Finance Journal, Vol. 8, No.3-4, pp.419-442. 

[65] . Marsh, P. (1980) “Valuation of Underwriting Agreements for UK Rights Issues”, Journal of Finance, Vol.35, 

pp.693-716.  

[66] . McNichols,M and Dravid, A (1990). “Stock Dividends, Stock Splits and Signaling,” Journal of Finance, Vol.45:3 

(July), pp 857-879. 

[67] . Masse, I, Hanrahn, J.R and J. Kushner (1997). ”The Effect of Canadian Stock Splits, Stock Dividends and 

Reverse Splits on the Value of the Firm,“ QJBE, Vol.36:4 (autumn), pp 51-62 

[68] . Miller, M. and F. Modigliani (1961). “Dividend Policy, Growth and the Valuation of Shares,” Journal of 

Business, Vol.34, Issue.4, pp.441-433. 

[69] . Mishra, A.K.(2005), “An Empirical Analysis of Market reaction Around the Bonus Issues in India”, The ICFAI 

Journal of Applied Finance, Vol.11, No.7, pp.21-39. 

[70] . Obaidullah, M (1992). “How do Stock Prices React to Bonus Issues?,“ Vikalpa, Vol.17, Issue.1, pp.17-22.  

[71] . Papaioannou G.J, Travlos N.G, Tsangarakis, N.V (2000). “Valuation Effects of Greek Stock Dividend 

Distributions,” European Financial Management, Vol. 6, Issue.4, pp.515-531.  

[72] . Peterson, R (1971). “Bonus Issues, Share Issues, Share Splits and Rights Issues,”The Chartered Secretary, 

July/August, pp.198-207 

[73] . Poterba, James M. & Summers, Lawrence H. (1988). "Mean reversion in stock prices: Evidence and 

Implications," Journal of Financial Economics, Vol. 22, Issue.1, October, pp. 27-59,  

[74] . Raju M.T and  Anirban Ghosh (2004). “Stock Market Volatility- An International Comparison” SEBI, April, 

Working Paper Series No.8. 

[75] . Ramachandran, J (1985). “Behavior of Stock Market Prices, Trading Rules, Information & Market Efficiency, 

“Doctoral Dissertation, Indian Institute of Management, Ahmedabad 

[76] . Rankine, G.P. and Stice, E.K (1997). “The Market Reaction to the Choice of Accounting 

[77] . Methods for Stock Splits and Large Stock Dividends,“ Journal of Financial and Quantitative Analysis, Vol.32 

(2), pp.161-182. 

[78] . Rao, S. N (1994). “The Adjustment of Stock Prices to Corporate Financial Policy Announcements,” Finance 

India, Vol. 8, Issue.4, pp.941-953 

[79] . Roberts, H.V. (1959). “Stock-Market Patterns and Financial Analysis: MethodologicalSuggestions,”The Journal 

of Finance, Vol.14, pp.1-10. 



International Journal of Application or Innovation in Engineering & Management (IJAIEM) 
Web Site: www.ijaiem.org Email: editor@ijaiem.org, editorijaiem@gmail.com 

ISSN 2319 - 4847 
Special Issue for National Conference On Recent Advances in Technology and Management for 

Integrated Growth 2013 (RATMIG 2013) 

Organized By: GNI Nagpur, India 

 

[80] . Ross, Stephen (1977), “The Determination of Financial Structure: The Incentive-Signaling Approach," Bell 

Journal of Economics, Vol. 8, No. 1, Spring, pp. 23-40. 

[81] . Schultz, P (2000). “Stock splits, tick size and sponsorship,”Journal of Finance, Vol.55, pp.429-450. 

[82] . Schwert, G.W. (2002), „Anomalies and Market Efficiency‟, Working Paper No. FR 02–13, SimonSchool of 

Business. 

[83] . Seppi, D. (1992). “Block Trading and Information Revelation Around Quarterly Earnings 

Announcements,”Review of Financial Studies, Vol. 5, pp.281-306. 

[84] . Singh, A. (1997), “Layoffs and Underwritten Rights Offers” Journal of Financial Economics Vol.43, No.1, 

pp.105-130 

[85] . Sloan, R.G (1987). “Bonus Issues, Share Splits and Ex-day Share Price Behavior: Australian Evidence,” 

Australian Journal of Management, Vol.12, pp. 277-291. 

[86] . Srinivasan, R (1993). “Security Price Behavior Associated with Rights Issue-Related Events, “Doctoral 

Dissertation, IIM,Ahmadabad. 

[87] . Suzuki, K (2000). “Seasoned Equity Offerings in the UK, Usage of Funds, Method of Issue and Share Price 

Reaction of Issuers,” working paper, LondonBusinessSchool. 

[88] . Tan, Ruth S.K.;Chng, P.L.; Tong, Y.H (2002). “Private Placement and Rights Issue in Singapore,” Pacific-Basin 

Finance Journal, January, Vol.10, Issue.1, PP.29-54. 

[89] . Tsangarakis, N. (1996), Shareholder Wealth Effects of Equity Issues in Emerging Markets: Evidence from Rights 

Offerings in Greece”, Financial Management, Vol.25, No.3, pp.21-32.    

[90] . Woolridge, J.R (1983). “Stock Dividends as Signals,” Journal of Financial Research, Vol.6, Issue.1, Spring, pp 1 

- 12. 

[91] . Woolridge, J. R (1983b). “Ex-Date Stock Price Adjustment to Stock Dividends: A Note,”  Journal of Finance, 

Vol. 38, pp. 247-255. 

[92] . Working H. (1934). “A Random-Difference Series for Use in Analysis of Time Series,”Journal of the American 

Statistical Association, Vol.29, pp.11-24. 

[93] . Wulff, C.( 2002). “ The market reaction to stock splits: Evidence from Germany,” Schmalenbach Business 

Review, Vol. 54.Issue. 3, pp.270-297. 

[94] . Yartey Charles Amo (2008). “The Determinants of Stock Market Development in Emerging Economies: Is South 

Africa Different,” February, Working Paper, 08/32, IMF. 

 

 

 


